













































































Battlement Mesa Metropolitan District
Notes to the Financial Statements
December 31, 2022

(Continued)
I Summary of Significant Accounting Policies (continued)
F. Significant Accounting Policies

1. Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires the District's management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amount of revenues and expenditures or expenses
during the reporting period. Actual resuits could differ from those estimates.

2. Restricted and Unrestricted Resources
When both restricted and unrestricted resources are available for use, it is the
District's policy to use restricted resources first, then unrestricted resources as
they are needed.

[ Stewardship, Compliance, and Accountability
A. Budgetary Information
In the fall of each year, the District's Board of Directors formally adopts a budget with
appropriations by fund for the ensuing year pursuant to the Colorado Local Budget Law.

The proprietary funds were adopted on a non-GAAP budgetary basis and have been
reconciled to a GAAP basis below:

Water and Public

Sewer Works

Fund Fund
Income (Loss) from Operations $ (356,597) (10,745)
Non-operating Revenues (Expenses) 47,973 -

Reconciliation to GAAP basis:

Capital outlay 779,871 -
Depreciation (344,423) (4,046)
Change in net position - GAAP basis $ 126,824 (14,791)

Annual appropriations are adopted for all funds. For 2022, the District's Public Works
Fund had expenditures in excess of appropriations.
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